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Clarifications about the application of FATCA 

 

 

Dear Client, 

Following your requests for elucidations about the application of FATCA, Monte Titoli S.p.A. 
clarifies the following points: 

1) Law Provisions: Chapter 4 of the Internal Revenue Code (FATCA) requires 
withholding a 30% penalty fee on the payments in favour of “non-FATCA Compliant” 
foreign financial institutions, i.e. not resident in a country with an IGA in place or that 
have not entered into an agreement with the IRS. If a participant is identified as FATCA 
Compliant, the Chapter 3 of the Internal Revenue Code (QI) applies. Monte Titoli, in its 
role of “QI with full Withholding Responsibility”, is allowed to apply the optimum 
withholding rate in accordance to the break down received by the participants. 

2) Application of FATCA within Monte Titoli S.p.A.: 
- If a participant is recognised as non-FATCA Compliant, Monte Titoli will withhold 

the 30% penalty fee, keeping the withheld amount on a Monte Titoli account until 
the ratification of the Implementing Decree of the IGA between Italy and USA, 
which will clarify how to pay this amount to the Italian Tax Authority (Agenzia delle 
Entrate). 

- In case a participant is FATCA Compliant, the QI regulation applies. Monte Titoli, in 
its role of Withholding Agent, will continue to manage the instructions received 
through 704 messages and to fulfil the payment and reporting requirements 
towards the IRS. 

Please also note that for clients who have already documented their accounts in the past 
according to Chapter 3 provisions, the deadline to submit the updated documentation (Form 
W8/W9) has been extended to 31/12/2014. The updated documentation will replace the 
previous version from the moment of receipt. The instructions to fill in the new form W8-
IMY/W8-BEN-E have been published on the IRS website at the following link: 
http://apps.irs.gov/app/picklist/list/formsPublications.html  

 

 

http://apps.irs.gov/app/picklist/list/formsPublications.html
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For further information please refer to: 

Client Support 
client@lseg.com  
phone: +39 02 33635.640 

Fiscal Services 
helpdesk.fiscal@lseg.com  
phone: +39 02 33635.395    

 

The publication of this document does not represent solicitation, by Borsa Italiana S.p.A., of public saving 
and is not to be considered as a recommendation by Borsa Italiana as to the suitability of the investment, 
if any, herein described. This document has not to be considered complete and it is meant for 
information and discussion purposes only. Borsa Italiana accepts no liability, arising, without limitation 
to the generality of the foregoing, from inaccuracies and/or mistakes, for decisions and/or actions taken 
by any party based on this documents. Trademarks Monte Titoli, X-TRM and MT-X are owned by Monte 
Titoli S.p.A. London Stock Exchange, the coat of arms device and AIMare a registered trade mark of 
London Stock Exchange plc. The above trademarks and any other trademark owned by the London Stock 
Exchange Group cannot be used without express written consent by the Company having the ownership 
of the same. Borsa ItalianaS.p.A. and its subsidiaries are subject to direction and coordination of London 
Stock Exchange Group Holdings (Italy) Ltd – Italian branch.The Group promotes and offers the post-
trading services of Cassa di Compensazione e Garanzia S.p.A. and Monte Titoli S.p.A. in anequitable, 
transparent and non-discriminatory manner and on the basis of criteria and procedure aimed at assuring 
interoperability, security and equal treatment among market infrastructures, to all subjects who so 
request and are qualified in accordance with national and community legislation, applicable rules and 
decisions of the competent Authorities. 
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